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Electronically  Recorded  Tarrant  County  Texas 

Official  Public  Records  1 0/1 3/201 0 1 1 :22  AM  D210252890 

  ^  „  T^y^  y    PGS    3  $24.00 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER.  Mmm^m^m 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  -3°  day  of  September.  2010,  between  Lane  McCuan  Canon  and  Kristin  Canon,  husband  and  wife ,  Lessor 
(whether  one  or  more),  whose  address  is:  3106  Yettes,  Grand  Prairie,  Texas  75054,  and  XTO  Energy  Inc.,  whose  address  Is:  810  Houston  St,  Fort 
Worth,  Texas  76102,  Lessee,  WTTNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  ackrwwledged,  and  of  the  ccverante  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  tease  and  let  unto  Lessee  the  land  ™™^^y™^  Wy(^  a^  wrth  Uie 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other -mirasrals  (whether  or  not  similar  to 
those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  v*™8" 
disposal  of  satt  water  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
onsaid  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  tend  adjacent  thereto.  The  land  covered  hereby,  herein  called  "said  land,"  is  located  in  the  County  of 
Tarrant  State  of  Texas,  and  is  described  as  follows: 

0 169  acres,  more  or  less,  out  of  the  J.  A.  Curry  Survey,  Abstract  338,  and  being  Lot  4,  Block  A,  of  Mira  Lagos  No.  F-1 B,  an  addition  to  the 
City  of  Grand  Prairie,  Tarrant  County,  Texas,  according  to  the  plat  thereof  recorded  in  Cabinet  A.  Slide  10314,  of  the  Plat  Recordsof 
Tarrant  County,  Texas,  and  being  the  same  tract  conveyed  to  Lane  McCuan  Canon  and  Kristin  Canon,  in  document  number  D209221930, 
of  the  Official  Public  Records  of  Tarrant  County,  Texas. 

This  is  a  non-developmental  Oil  &  Gas  Lease,  whereby  Lessee,  Its  successors  or  assigns,  shall  not  conduct  any  operations,  as 
defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof, 
with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

This  tease  ateo  covers  and  includes,  in  addition  to  that  above  c^scribed,8fl  land,  if  any,  contk^^ 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  re\ferskxi,after-acoA*redtitJec<^ 
as  to  which  Lessor  has  a  preference  right  of  aoquisitk».  Lessor  agjees  to  e)cecute  any  s^ 
corw^  or  accurate  o^scn^B^ 

be  deemed  to  contain  0.169  acres,  whether  actuattv  ccrrtairwng  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof  .  Lessor  accepts  the  bonus  as  lump  sum  conskteratfon  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  snafl  remain  in  force  for  a  term  of 
1       years  from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are 
conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royaty.  Lessee  covenants  and  agrees:  (a)  To  oteiver  to  the  credit  of  Lessor,  in  the  pipe  lire  to 

1/5        part  of  ail  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
posted  market  price  of  such     1/5         part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  liiie  or  storage  tanks,  Ijessort^ 
either  case,  to  bear     1/5  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas 

produced  from  said  land  (1)when  sold  by  Lessee,     1/5_^_cftr»  amourt  raized 

used  by  Lessee  off  said  landor  in  the  mamrfaciureTrfgaso^^  the  market  value,  at  the  mouth  of  the  well,  of  1/5      of  such 


the  expiration  of  the  primary  term  or  at  any  tirne  or  tiiries  thereafter, 
thereof  has  been  pooled,  capable  of  producing  oil  or  gas,  and  all  such  welts  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as 
though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  tease  may  be  continued  in  force  as 
rf  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diigence  to  produce,  utiles,  or  market  the  minerals  capable  of  being 
produced  from  said  weds,  but  in  the  exercise  of  such  diigence,  Lessee  shad  not  be  obligated  to  install  or  furnish  fecSties  other  than  well  fecRrties 
and  ordinary  lease  fatfittes  of  flow  ines,  separator,  and  tease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms 
unacceptable  to  Lessee.  If ,  at  any  time  or  tirnes  alter  the  expiration  of  the  rjr^ 

days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or 
tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dolar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shal  make 
Hke  payments  extenders  at  or  rjeforette 

being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shal  be  made  to  the  parties  who  at 
the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be 
deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the 
ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  daim  to  be,  entitled  to  receive 
same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified, 
either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment 
hereunder  may  be  made  by  check  or  draft  of  Les*s«derjosiledh  trie  mri 
bank  provktedfor  above  on  or  before  the  last  date  Ibrpaynient  Nothing 
hereof.  In  the  event  of  assignment  of  this  les^ 
of  this  tease,  severely  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  tease  with  any  other  land  covered  by  this  tease, 
and/or  with  any  other  land,  lease,orteases,astoanyoralmfrieralsorhorizorw  so  as  to  establish  unte  containing  not  more  thw 
plus  10%  acreage  tolerance;  rjrovkfed,  however,  units  may  be  estabfahed  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  ^surface  acres  ptusl  6%  acreage 

(1)gas  otr>er  than  casirignead  gas,  (2)  Squid  hydrocarbons  (condensate)  which  are  not  iquids  in  the  subsurface  reservoir,  (3)  minerate  produced 
tn^welsdassfftedasgaswetebytfe  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 

time  estabtished,  or  after  enlargement  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drifing  or  operation  of  a  weP  at  a 
regular  location,  or  for  obtaining  maximum  alowabte  from  any  well  to  be  drifted,  driling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  ccfifomi  to  the  size  rjerrr^ 

by  executing  an  instrument  kfentifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  tease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
larKi.orontteportxxiofsaidland  included  in  tf»uriit,  or  on  other  land  unitized  therewith.  A  unit  estaWtsbed  hereunder  shall  be  vaBd  and  effective 
for  aH  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shaH  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  ccreJucted  upon  said  land  under  this  tease.  There  shal  be  alocated  to  the  land  covered  by  this  tease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  tease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  tease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  for  in  each  such 
separate  tract)  covered  by  this  tease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
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^^^JT^S^T^  ft***™  ro*attv  <*  mineral  est3*®  agrees  that  ^accruaiofn^^ 

rrSl  nmawerea  oyiws  lease  snail  not  nave  the  effect  of  exchanging  or  transferring  any  nterest  under  this  tease  rndiirfrm  iwthmit 
fcrrtabon,  any  shuWiiroyatty  which  may  become  payable  under  this  tease)  BeSveen  pate  curing  S^Ttend^o^  W  fr^te^^ 

^inL!2re8tS  ^  l5j?,Bred    1,118  ^  Neither  shall  it  impair  the  nght  of^eeto  reteSaT  wSLS^ra^Dh  5he^f 
®«^tftatLfissee^«^  release  as 

^£^wr^me  L£LA*any  time  white  this  tease  is  in  force  l£s^ 
record  »i  the  rxiWic  office  where  thts  tease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  if  no  uni^n^e^^na^^^ 
^S^Sf^^  **  amer^^fomed' reduce<1  <*  ""a**  ^  Lessee  at  rts  election  alanine  andftom  Stofrne^r^ 
^SJ^JL**16^  ^I"9  an  appropriate  instrument  of  record  in  the  pubic  office  in  which  the  pooled  acreage  is  fcxSted  Subtectto  toe 
Pmgons  of  this  paragraph  4,  a  unrt  once  established  hereunder^ 

-  Jlr***  **  ^su.nme_re|y  fr001     inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  rieverKetess  nave  the  riant  to 
w^JIlS^^  ^ueScation  of  production  as  herein  ^^^^edSr^r^TttS 

™«  H  hfSt^iK?^*116  a^  ^  ^  to  tiro  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  honzon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

rr^6^!^^!^!^^^  M°PeratiP?s"      1  mean  operations  for  any  of  the  following:  preparirig1redn%rtek>cationor  access 

siddracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an 

^^^^  ISS?00*00  ™  °*1 9381  sulphur  °*  other  mnerab-  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or 
not  in  paying  quantities. 

^^^Zlki^f^  sh^!f  uste>     fr0"1  "^ya'ty.  erf  water,  other  ttian  from  Lessor's  water  wels,  and  of  oil  and  gas  produced  from  said  land  in  all 

operations  hereunder  Lessee  shall  have  the  right  at  any  lime  to  remove  aH  machinery  and  fixtures  placed  on  sddland,  including  the  right  to  draw 
and  remove  casing.  No  well  shal  be  drited  nearer^  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  conskieratoons  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns 
and  successrveassignsj No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  otinatons  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  r>totwrthstanding  any  other  actual  or  construcrtve  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  mor^,  or  tr»e  right  to  receive  the  same,  howsoever  effected  shall 
be  binding  upon  the  then  record  owner  of  this  lease  uritil  sixty  <60)  days  after  t^ 

place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  dufy 
certified  copies  of  the  instruments  which  have  been  properly  fled  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinkxi  of  such  record  owner  to  establish  the  validity  of 
such  change  or  division.  Ifany  such  cfcang^  in  ownership  occurs  by  r^ 

such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credrt  of  the  decedent  in  a  depository  bank  rjrovkted  for  above. 

9.lntheev*rtl*ssorcorislderstn^ 
Lessee  m  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shaB  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precederittotnebrwigirigofanyactk^  and  no  such  action  shaH  be  brought  until  the  lapse  of  sixty  (60)  days 

after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  al  or  any  of  the 
alleged  breaches  shal  be  deemed  an  admission  or  presumption  that  Lessee  has  faited  to  perform  a¥  its  obligations  hereunder.  If  this  lease  is 
cancetedfw  any  cause,  ft  shal  nevertheless  r^ 
to  constitute  a  driling  or  maxrnumallowabteurrt  under  app 

to  be  designated  by  Lessee  as  nearfy  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  stop*  as  trien  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  roduded  in  a  pooled  urit  on  which  t^ 

as  are  necessary  to  operations  on  the  acreage  so  retained  and  shaH  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  cfxsrations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor* s  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shal  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  tease.  If  this  tease  covers  a  less  interest  in  the  ofl,  gas,  sulphur,  or  other  minerals  in  aH  or  any  part  of  said  land  than  the 
entre  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  rf  arty,  covered    this  lease,  beare  to  the  whote  and  undivided  fee  sirnpte  estate 

or  not  owned  by  Lessor)  shal  be  paid  out  of  the  royalty  herein  provided.  This  lease  shal  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  tease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
wen  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  simter  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  oocurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  rf  such  delay  had  not  occurred. 

1Z  Lessor  agrees  that  this  tease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weH(s)  andfor  welbore(s)  on  said 
land,  other  than  existing  water  wels,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  driling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locatkm(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  saw  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  tease, 
except  as  expressly  stated. 
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IN  WITNESS  WHEREOF,  this  instalment  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


Lane  McCuan  Canon 


Kristin  Canon 


STATE  OF  TEXAS  } 

}  ss 

COUNTY  OF  TARRANT  } 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the 
McCuan  Canon. 


8  day  of  OcA* 


_,  2010,  by,  Lane 


Signature  S  ■  cWkh 


/MCA-*  J 


My  commission  expires: 


Notary  Public 

Printed  ferA^Ue;4  SImm^  


Seal: 


BOBIET  SHWON  SIMMONS 

Noury  Public.  State  of  Texet 
My  Commistion  Expires 
Auguit  to,  2014 


This  instrument  was  acknowledged  before  me  on  the    1     day  of    October*  2010,  by,  Kristin 

Canon. 


My  commission  expires:    \0\\  \  IP- 


Signature 
Printed 


Notary  Public 


Seal: 


AMY  D  EDMISTON 

Notary  Public 
STATE  OF  TEXAS 
My  Comm.  Exp.  October  1 ,  2Q12 1 


